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Debra Reinstein
Account Specialist - Environmental Claims
Zurich-American Insurance Group
P.O. Box 4032
Schaumberg, Illinois 60168-4032

Re: Potential Claim for Environmental Damage in the
Coeur d'Alene Basin, Northern Idaho

Insured: Group R Co., Inc.
Policy No.: GA 87-69-024 (12/1/73 - 12/1/74)
Claim No.: 912-28447

Dear Ms. Reinstein:

Thank you for your letters of November 1 1 and December 1 1, 1997, in which you
acknowledge notice of the above-referenced claim. In your letters you state that you have been
unable to locate the above-referenced policy that may have been issued to Golconda Corporation
and have only located secondary evidence of the policy. Please be advised that we currently are
working with our client to locate a copy of the policy. If and when we locate a copy we will
forward it to you. In the meantime, however, please provide us with the secondary evidence that
you have uncovered as that evidence may assist us in our search.

Our usponses to the requests for information contained in your December 11th

letter follow:
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1. Whether Group R Co. Inc.. has been added to the litigation; To date,
the motions filed by the Coeur d'Alene Tribe and the United States Department of Justice in the
United States District Court for the District of Idaho seeking leave to amend their complaints to
add Group R as a defendant and seeking contribution pursuant to CERCLA have not yet been
ruled upon by Court.

2. The status of any settlement negotiations between Group R and the
Coeur d'Alene Tribe and/or the United States of America: We anticipate hearing from the
Government in early 1998 with regard to a settlement proposal in connection with this matter and
will contact you when a settlement proposal is received.

3. The nature of Group R's involvement at the Bunker Hill facility; See
Group R's response to the USEPA's 104(e) Request for Information ("Group R's 104(e)
Response") enclosed herewith. If you wish to receive copies of the documents included in that
response, please contact me or Michael Lichtenstein of this office.

4. Whether Group R ever had an ownership or leasehold interest in any
part of the property or business conducted at the Bunker Hill facility; See Group R's 104(e)
Response.

5. The date of Group R's first involvement with the site: See Group R's
104(e) Response.

6. The activities Group R performed at the site: See Group R's 104(e)
Response.

7. The date Group R first became aware of contamination at the site;
See Group R's 104(e) Response.

8. Group R's estimated liability at the site; As this matter is still in the
preliminary stages, no formal or official estimate of damages has been provided to us, nor have
we been provided with a formal estimate of Group R's share of damages, if any. The United
States Department of Justice has advised us informally, however, that the total clean-up costs and
Natural Resource Damages associated with the Coeur d'Alene Basin in Northern Idaho could
reach two billion dollars ($2,000,000,000).

We will continue to keep you updated with respect to the progress of this matter.

If you have any questions, or require any additional information, please do not
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hesitate to contact me or Michael David Lichtenstein of this office.

Very truly yours,

David M. Wissert

DMW:dmw
Enclosures
cc: Michael David Lichtenstein, Esq. (w/o encl.)
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